UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re Vion Pharmaceuticals, Inc. Case No. 09-14429 (CSS)
Reporting Period: January 2010

Federal Tax [.LD.# 13-3671221

CORPORATE MONTHLY OPERATING REPORT

File with Court and submit copy to United States Trustee within 20 days after end of month and submit a copy of the
report to any official committee appointed in the case.

REQUIRED DOCUMENTS Form No. Document | Explanation
Attached Attached
Schedule of Cash Receipts and Disbursements MOR-1 Yes No
Bank Reconciliation (or copies of debtor's bank reconciliations) | MOR-1 {CON’T) Yes No
Copies of bank statements : No No
Cash disbursements journals : o No No
Statement of Operations MOR-2 Yes No
Balance Sheet MOR-3 Yes No
Status of Post-petition Taxes MOR-4 Yes No
Copies of IRS Form 6123 or payment receipt o e No No
Copies of tax returns filed during reporting period i No No
Summary of Unpaid Post-petition Debts MOR-4 Yes No
Listing of aged accounts payable Yes No
Accounts Receivable Reconciliation and Aging MOR-5 Yes No
Taxes Reconciliation and Aging MOR-5 Yes No
Payments to Insiders and Professional MOR-6 Yes No
Post Petition Status of Secured Notes, Leases Payable MOR-6 Yes No
Debtor Questionnaire MOR-7 Yes No

I declare under penalty of perjury (28 U.S.C. Section 1746} that this report and the attached documents are true and
correct to the best of my knowledge and belief.

Signature of Debtor Date
{s/ Karen Schmedlin February 22, 2010
Signature of Authorized Individual* Date

Vice President, Finance, Chief Accounting
Karen Schmedlin Officer and Secretary
Printed Name of Authorized Individual Title of Authorized Individual

* Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor is a
partnership; a manager or member if debtor is a limited liability company,

PAGE 1 OF 2
RLF1 3542317v.1




A1e12109g puw 120130 Bununooay Ja1ys WUapisazd a0l
UNPRUIYDS USTEY]

PG UAIEH f5/

"9UT ‘S[EIRMICBULIEYJ UOIA JO JeYaq U0

‘1 MO Ul PIZUIBUINS 1B STUAMLASINGSIP YSED [ 181 PUe SIUDWINES Yueg 311 01 PRIIOU0SAL §1 PoLiad SU) 10 SIUN000T Yueq $,101qaCT 241 JO Y922 123 153N |

PUS YIGOLW 191E SABP 7 UILM [IUOW IBpUS[Ed UIED J0] SIUSWSIES Jueq AjfIuoww o1

PRII2U003I $1 JUNGIOE YUBY YDLS 18} 2insut 03 s aouceid piepuels 5101G9¢] 241, 159nbai Uodn 21qe[TRAL 2B SIUSWNOOP Yong |Riinof SJuSWasINGSIp yses pue
siuatsIes yueq o s91doo Fuipiaoid 0 nat ul SUOHEIIBUGIS] WUN0dd Jueq Suipreda: uonwsaye syl srwqns AGausy (,J01Ga(],, ) U] ‘S{EOINIVEILEY] UOIA

L9EF 65TC99°EL $| 1508 § | 9g68Ct yueg 1ad aouejeg
1012 S{O8Y7y BHPUEISING

L9E'Y S| 657°E99°EL $ | 110%0¢ § | s£87101 sxoog Jod soueleg
905501 00-0901 00-TFO1 o0-TFOT UNOIDY TH
SLFTXXX THLERNX 99FLXXX EEEPXAX JUNOYYY Hueg
Jueqniy BX:H] HUBqNY HUEQLITy JHACHYY HUeg
Meassqy Qrmn FUITUISIAU] IERY Aduoly Bumay) wondirdssg] Wnony

EVYNUNOf SINTIWASHENASIC HSVD ANV SNOLLVITTIONOOTH MNVH

pIOzT Aenuep

poiad Sunaoday

(SSD) 6TPF1-60 "ON 358D

PEO'GTE 5 21B(-0}-1LIEN) - $99F AJIANIENY) 921SNL ], "S ) SUIIENIE)) JOJ SIUIWISINGSI( [BI0],
0 $32INOS 2PISIN0 4G SPELI SIIWOSIRGSIP B SMd
(co8'601) SIUNOIYE JI(T JAYI0 01 SI3JSUw] [$887

LEV'6ES g SIUaWASMGSI(] (B0

SHTI ATIALEVIO AFLSIHL S’ ONLLVIIDY VD 04 SINFWASHIGSIA

TLR'618E] § | L9e'r § | 65T'€99°€T $ | 110'08 SEg°10l HIUCIY JO PUF ‘YSED
(6r0°8TP) § | L9ET $ | {eoe'see) 5§ | 90562 (ESE°€T1) MOLY ST 12N

LOV6ES 3 - 5 | sTs'gee $ - 695°007 SEUIWASINGSY] P10

£9%'601 0009 £9RCE (SNmosay JI(] 04) SISFSURLL

80t°T 800°C [9AEL] SsauISng

FR6°LE #86°LE SSUIILT PUB $IXE T, JAYLD PUE 5[] ‘SIIRS

L¥O'EY LYO'EY PaIRIaY PUE SIL{IoR

SL6 5L6 §33] 2915117, §N

o' 0v8'8 I01G(T - S99 [FUCISSIJOL]

00s 008 FULPUEY PUE 952I01g IRi]
£€F £Ef wuﬂn_n—ﬂm ¥ mumnuu_“..w,mvufﬁow .mu.mo,.ﬁ WPENC OFE

Lvb'SEE 3 $TSTIT s 616°TL SHPURg PUE SOXE] “[I0IAR]

PSIUITUISINQSI(E

eIl S| LocY $ | 651 % | 906t STF'LL sy (0],

£98°601 L95°Y 96¥'6T 000°9L {s:un02oV i1 Woy) SHpSueL

6 16 61994 YYF00D
SLY SLiv w0k AeA0yg
69T 651 0t QUIGAUT 182133

sidiey

1Z6'LFT'FE e S | 879'T00°F1 5 | 50502 886+7T SO/1£/71 J0 58 “YseD

S0V [[V 005501 00-0901 00-2r01 00-Tr01 JUROIIY T5H

Jo {0, 8LETXXX TIMLEXXX 8OpLXXX COPPRAX JENOIYY NuEyg

BRIy HaTHED sS40 HUBRqID HUEQIND Funoddy yueg

GHIOR] JUALIND #04IST AN HITE}SIAL] 1YIBI] AFUOIN Surpayd geydirasag] junexy
{qalIc IN) SINAWASANISIA ANV STAHTOTH HSVD A0 ITNATHOIS - I-HOK

201q3(
FH BN NIE W Bl U014 o4 U]




‘aaoqe poriad oyz 0} A[9[0S 81B[21 10U Op ey} sjuaunsnipe

pus-1openb apnjour os[e Aew 2A0qe spoLad WIISUI Ay} Yons se pue siseq Apenenb e uo sjuswayess feroueuly saredaid
10199¢1 24L "(,JVVD.) parEIS panupy a1 u so[diounid Sununoooy padasdy A([BIaUar) Yim 20URpI0de Ul spoLiad ay Jog
s1nsal Juasaxdar 01 A1BSSI00U SJUSWISNIPE [[B 109[J2] 10U Op PUE PaYipneun are spoliad 3y} 0§ SUOTesado Jo SHUSWS)E)S Y,

(810°2€9° 1) § [(zs9'cLe) $ $507] 12N
0¢?C 05T SOXE, oWOdU] 18IS
(89L°1€9°1) § |(zov'ci6) $ saxe] 210]9q S5O
$L6 0 $89] 221SNI] S}
688°68¢€ 1Z¥'64T $99] [RUOISSJOI]
1SWa) UORRZIUBSI0NY
(FO6°0pT'1) $ {(186°¢€zs) $ SoXe] pue SuI9)] uolezIuedioay 210Jog SSO]
(1) (pr1) AWOdU] 15213U]
L1e1ye'n (sT1'vTL) ss0 Sunerado
89€° 14Tl STIWTL sastadxy sunesedQ (B0,
10L°0€ 995°p1 asuadxe uonesuadiiod }201s pue UONERINAICap {SLOTON
Clirardd) - BYRO
SE9'c §E9°'S [eARIT
! 1 SOXEL
8€0°C6 F0S°ST asuadxa 8sURINSU]
CP8IL ¥Z1'6 $29] [eUOISS3JO1]
LS00V 8T6°911 asuadxo S[eL [BIIUID)
Sr6'Es €158 sarddns ‘aBeisod ‘eourRULITEUIUSI-SANI[IIB]
1451 118° satiddns qep “a8eio1s Faug
18£°919 £v0°cey SILaUaq puR Saxe) ‘[[oIked
ssasuadxg Suneiado
83 g - g sanuaAay asusol ASojouyaa]
ISONUSATY
01/1¢/1 0107 Awenuef
y3noxy; (a1e( uoniIed) 30 qIuoly o) 103
A0/ 1/ ] WIOH SARRININT
(@ALIAN VN SNOILVIEJO 40 INFIWALVLS - T-HONW
0107 Alenuep :poriag sunrodoy 10143
(SSD) 6TFFI-60 SON 388B)) U] ‘S[EINNIIPUWIBYJ UCIA o U]




In re Yion Pharmaceuticals, Inc.

Case No.: 19-14429 (CSS)

Debtor Reporting Period: January 2010
MOR-3 - BALANCE SHEETS (UNAUDITED)

1/31/2010 12/17/2009
Assets:
Cash and cash equivalents $ 13,819,872  $ 14,368,704
Available-for-sale securities 14,750 19,938
Miscellaneous receivables 68,279 58,522
Prepaid expenses 107,535 270,524
Property and equipment, net 148,845 178,197
Security deposits 25,000 25,000
Total Assets $ 14,184,281 | § 14,926,885
Liabilities Not Subject to Compromise (Post-petition): M
Accounts payable $ 227,299 | § -
Taxes payable ] 31,057
Accrued clinical trials expense 662,903 -
Accrued payroll and benefits 161,650 2,017
Accrued professional fees 201,118 35,970
Other accrued liabilities - -
Total Liabilities Not Subject to Compromise (Post-petition) 1,252,971 69,044
Liabilities Subjeet to Compromise (Pre-petition): “)
Senior notes 60,000,000 60,000,000
Interest payable 1,562,917 1,562,917
Accounts payable 389,610 305,721
Taxes payable 5,700 -
Accrued clinical trials expense 3,134,892 3,492,947
Accrued payroll and benefits - -
Accrued professional fees - -
Other acerued liabilities 3,085 19,295
Total Liabilities Subject to Compromise (Pre-petition) 65,096,204 05,380,880
Shareholders' Equity:
Common stock 80,545 80,825
Additional paid-in-capital 215,550,539 215,548,909
Other Comprehensive Income 14,750 19,937
Accumulated deficit {267,810,728) (266,178,710}
Total Shareholders' Equity (52,164,894) {50,529,039)
Total liabilities and sharcholders' equity $ 14,184,281 | § 14,920,885

These balance sheets are unaudited and do not reflect all adjustments necessary to represent the
Debtor's financial position in accordance with Generally Accepted Accounting Principles in the United

States ("GAAP").

(" Amounts and classification as "subject to compromise™ and "not subject to compromise” of Liabilities are

subject to change.
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Inre Vion Pharmaceuticals, Inc.
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Case No. 09-14429 {CS8)

Debtor Reporting Period: January 2010

DEBTOR QUESTIONNAIRE

Must be completed each month. If the answer to any of the questions is Yes No
“Yes”, provide a detailed explanation of each item. Attach additional

sheets if necessary

Have any assets been sold or transferred outside the normal course of business X
this reporting period?

Have any funds been disbursed from any account other than a debtor in X
possession account this reporting period?

Is the Debtor delinquent in the timely filing of any post-petition tax returns? X
Are workers compensation, general liability or other necessary insurance X
coverages expired or cancelled, or has the debtor received notice of expiration

or cancellation of such policies?

Is the Debtor delinquent in paying any insurance premium payment? X
Have any payments been made on pre-petition liabilities this reporting period? X (1)
Are any post petition receivables (accounts, notes or loans) due from related X
parties?

Are any post petition payroll taxes past due? X
Are any post petition State or Federal income taxes past due? X
Are any post petition real estate taxes past due? X
Are any other post petition taxes past due? X
Have any pre-petition taxes been paid during this reporting period? X
Are any amounts owed to post petition creditors delinquent? X{2)

Are any wage payments past due? X
Have any post petition loans been received by the Debtor from any party? X
Is the Debtor delinquent in paying any U.S. Trustee fees? X
Is the Debtor delinquent with any court ordered payments to attorneys or other X
professionals?

Have the owners or shareholders received any compensation outside of the X
normal course of business?

(1) Explanation for Question 6 — Certain Taxes (personal property tax, real estate tax and use tax)
totaling $37,785 were paid during this reporting period pursuant to Court order. As such, Taxes

paid have not been allocated between pre- and post-petition periods.

(2) Explanation for Question 13 — Includes certain post-petition payables totaling $22,566 per MOR-
4 which are either related to pre-petition contracts subject to rejection or related to licensed

technologies which will be referred to Licensor for payment.

RLF1 3542317v.1

FORM MOR-7
2/2008
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